Sample Letter #1

Indianapolis could have a competitive advantage because it is close to home for many and not extravagant.  Indianapolis really does mean business!

Raising taxes on the hospitality industry is bad for business, jobs and economic development in our communities especially in the current economy. 

An increase in food and beverage taxes would hurt restaurants and their employees by reducing sales and putting downward pressure on menu prices in order to stay competitive. Our operating margins are too thin right now to lower prices even further. By taxing Indiana's restaurants to pay for the deficit we will turn diners away with our high tax structure. 

Indianapolis is already a very high tax city for visitors. When visitors think of Indiana they usually think of Indianapolis as the biggest destination. If either the food and beverage tax or innkeepers tax is raised 1% Indianapolis would have the highest visitor tax in the country! 

The hospitality community is already putting $82 million into the CIB each year. We are doing more than our part. As much as we love the Pacers and the Colts we can not afford to carry this economic burden alone. We are not the only sector that benefits. The owners, players and the entire community benefit from having professional sports teams in our state. If there is any hope of solving this problem without a tax increase we should give it a shot. If a tax increase ends up being necessary it should be a general tax at the lowest possible rate shared by everyone in the community.

We should be doing what we can to raise food and beverage tax revenue without raising taxes.

Allocating $5 million per year to the Indianapolis CVB would allow the city and its business partners an opportunity to help themselves during these difficult economic times.  By promoting our way out of the deficit and bringing more visitors in - we help Indiana businesses and retain jobs in our state.   Tourism dollars spent this year are returned to state and local tax coffers this year.  

What ever happened to local government learning to control its spending? 

If local government is allowed to target the hospitality industry, and raise taxes on food and beverage or the innkeepers tax, they will continue their current trend of increased spending.  Very few members of the public will come to protest a new public project or increased spending if it is hidden by spreading it out over a menu of new taxes.  This is not the case when spending  is paid for by a single tax such as the property tax or an income tax.    

If local government is allowed to hide a tax increase, it will.  Hometown Matters would end up allowing local governments to continue to tax property while adding on new taxes instead of controlling their spending, which is what the legislature had intended when it instituted the 2% property tax cap.

What will it take for local government to look for efficiencies and savings? Certainly not the ability to raise additional taxes.
Sample Letter from medium priced restaurant

I do not understand why our local government thinks it is fair to single out the restaurant industry for a tax.  None of the mayors are saying, “we have a GM plant in the district, let’s put a toll booth at their gate”.  Why are restaurants targeted?

The Restaurant Association tells me that the tax is seen by some legislators as “pennies”, not paid by the restaurant but the customer; and that because all customers pay the tax it is fair.

It is not true that only customers pay the tax.  Diners, who do not complain to their legislator or mayor, complain to the restaurant- some do not come back.

Restaurant customers are extremely price sensitive.  In order to keep customers coming in the door, we need to continually offer lower priced menu items when customers feel any squeeze in their pocketbook.

Restaurants operate on a very low margin; as the owner, I absorb most cost increases.  If I could, I would raise my prices when food delivery companies give me a surcharge for the price of gas. Over the last two years we have added many specials at $10.99 because that seems to be a breaking point with our customers.  We do not make the margin we would like on the specials.  We are working harder for less.  

The restaurant tax is another cost we absorb.  When customers see that the price of dining in my restaurant is higher, they react by spending less, or they choose a different restaurant that is within their budget.  Either way, I have paid the cost of the tax.

Please do not allow government to tax me out of business.

Sample Letter  - Regressive Taxes

I am the owner of a restaurant frequented by low-income customers.  My customers are not likely to write, call, or see their state legislators about food and beverage taxes. Nor is it likely that they have ever attended a Colt’s game.  

While the food and beverage tax has increased in Marion County to pay for a new stadium, I have had to keep my prices low to keep my customers.  This tax is taken from my customers and from my slim restaurant margin.

If my customers could keep the money they spend on food and beverage taxes, they could put the savings to use immediately by buying the necessities of life.  Now government wants to take even more from my customers to spend it for the CIB deficit.  This is not fair.

When politicians promise not to raise a tax, but fight for the right to do so, it doesn't take a rocket scientist to see what's coming. 








